
German Plot toBuyWool
Crop of World Foiled

Arrest of Rich Importer
Here Reveals Gigantic

Scheme

American Firms
Used as Dummies

Product Stored for Use
During or After

the War

A gigantic plot of German industrial
interests, l>*iokeH by tho imperial Ger¬
man government, to buy up the world's
output of wool for military use now

and commercial use after the war, was

disclosed yesterday with tin- arrest in
this city of Eugene Schwerdt, a mill-
onaire woo] importer, as .; dangerous
alien enemy,
Commercial tins the United

Slates and American business men, ¡'
is alleged, were employed by the plot¬
ters as "dummy" purchasers in South
A menea and South Africa of the wool
destined for German clients of theDeutsche Bank, one of the largestfinancial institutions in Germany,Tho wool, $3,000,000 worth of whichbad already boon purchased and stored
¡n tiie United States alone, was to be
smuggled through to Germany forclothing the Kaiser's hordes, now said
to be clad in uniforms of cotton, paperand jute. In caso this pian fellthrough, tiie supply was to be held m
storage here until peace was declared,then shipped to Germany, to combatthe "commorc.nl war after the wat"threatened by the Allies.

Cargoes Reached Germany
Large shipments of wool vote, in¬

deed, made to Germany under tho plan.Kariy in 1916, according to documents
n the hands of the Federal authori¬ties, two cargoes of the material, one
by the steamer .1. !.. Luckenbach,leached Germany and were use«i for
military purposes.
During the first two years of the

war, is further shown, Germans
were ai to purchase wool in the Brit¬ish colonies, apparently with the great¬est ease. Documentary evidence is on.
hand to the effect that a large quan¬tity of the woo! was stored m London
.oif. before transshipment, and was

: aid for with money drawn on Lot; ion
hanks.
The boldness of the plan appears to

have been more successful m GreatBritain than hero. Of the vast quan¬tities of wool stored here, very little
could bo run past the- British blockade,;.r,i| it remained m storage. When the
price of tho commodity rose steeply it
was sold by i'.s German purchasers,andthe money sot;'.; to Germany for aid in
prosecution of the war.
The papers show that Schwerdt went

so far as to arrange for tiie charterof a .North German Lloyd steamer to
carry the wool to Germany a certain
length of time after the «loso of the
war and that the length of tho conflict
was the only bar to the success of this-eherne.
These revelations, together with

".hers equally startling, bringing in
prominently the names of ilug-oSchmidt. American" representative oftjie Deutsche Bank, now interned* and.Dr. Heinrich Albert, former PrivyCounsellor and German financial agent'uro. won made public yesterday byDeputy Attorney General Alfred L.Bccki-r, of New York, in a report toUnited S'.ates Attorney General Grcg-i rj.

Arrested in Wali Street Office
I; was upon tho information con¬

tained in this report, after an investi¬gation of Schwerdt's affairs, that thelaf 'or wa arrei ted.
When he was taken in charge bydeputy marshals yesterdaj at his luxu¬rious office at 79 Wail Street Schwerdtvehemently protested his innocence,declaring he was a Belgian, had a sonin tiie air service of that .ountry and

was strongly pro-Ally in thought andaction. >.'.
"What does this mean?" ho shouted."Where is tiie Constitution of thoroiled States" Am I to have no trial?"Th.- import« '.vas bundled, uncere¬moniously, into an automobile, papersand document - s« ¡zed in he raid onhis office lied another motor, and the«wo oars sped to the Federal Building.There Schwerdl t« lephoned to h wife,¦¦''i to be an American, an«! met herwhi .: ¦. :¦." ared. After examination

\ Assistant United States Attorney.:. nson Schwerdt was taken to theT. mbs.
vlthi Schwerdt, according to tiieAttorney General's report, resided forthirty year.- in Belgium, where he wasin the wool business in lui;, shortly]after t!i" outbreak «¦;' ':..¦ war, he <. tmeto this country in the guise of a Bel¬gian and immediately, correspondenceseized shows, communicated with theGerman spy masters here to "put onfoot j he plan for the wholesale round¬

up of wool :M the interests of Gi rmany.
Sim Aiding Father's Scheme

The son. Schwerdt, pointed to as in'ho Belgian a\ I on, il own by theteporl to be now in ¿his country. Let¬ters which he wrote fo his fatherwl ilein South America prove conclusivelythat the younger man, trading on hisformer military serv :e for the Allies,had aided bis father in the purchase ofa¦¦' quantities of wool, with the assist¬ance of Schmidt, Albert and the other.¦.rents of the Kaisi r here.
In 1904, Schwerdt claims to have ac¬quired civil rights in Belgium by roason of servit in the B< Igian militia,lie married an American citizen inChicago in 1895, and is three sons,Eugene F., bom in 139?; Rudolph !.'..and Ma.v W.. ere asserted by him tobe B« Igiana.
At th« outbreak of the war his oldest

son, Kugone F., toen seventeen yearsold, volunteered in the Belgian army.Soon afterward, according to Schwerdt,lm obtained his honorable discharge'rom the arm} through powerful influ¬
ences which reached King Albert, and
came hei c '- ' h I is father ; < Ictober,191 1
The elder Schwerdt established him¬

self in business here as a woo! broker,and within a month, according to Mr.
Becker, had established communica¬
tions with firms ¡n Germany. On No¬
vember 16 he appears to have ad¬
dressed a circular letter to various
firms in Germany, proposing the im¬
portation of Australian wool into Ger¬
many by way of North America.

Dealt With Mug«« Schmidt
"Schwerdl immediately form« d

friendly relations with Hugo Schmidt,the representative of the Deutsche
Bank." read- the report from the Attor¬
ney General's office. "The Deutsche
Bank papers show thai there were nu
merous purchases of woo! on behalf of
¡ormai clients of he leutsche Bank.
"¡;, ,,,- 1er to conceal the fact t hat

these pur« vero i ...de by German
-, mis Scl mUll u ed the name of -i ohn
H. Met !¦ mei.!. an Arne; lean business
man and representative oi liio Deutsche!

Bank, as nominal purchaser. fifcClem-ent was unable to obtain an importlicence, and it became necessary to
have an American firm serve as a nomi¬
nal purchaser. For this purposeSchmidt and Schwerdt appeau to have
used the names of Botany Worsted
Mills ami Forstmann & Huffmann, two
wool manufacturing firms of Passaic,N. J.
"Tho association here called the

Textile Alliance has, since 1915, as,-sumed the licensing of wool dealings,all shipments of wool from the ('apt
of Good Hope being consigned to it.
These transactions are being studied
by the Textile Alliance with a view to
revoking the import licenseVof certain
individuals and firms, if the circum¬
stances warrant.
"There can be no question thai

Schwerdt has considered himself ti
German, that bis sympathies ¡ire pro-German, that ho bas been engaged in
the woo! trade on behalf of German
interests and masquerading under
American names und that ;tt the pres¬
ent tine he is endeavoring to dissimu¬
late Ins real sentiments and those of
his son."

Wrote to Government Agent
'in general, Schwerdt was not, so

far as appears, a German government
agent, but was acting on behalf of Ger-
man manufacturers, clients of the
Deutsche Bank. Nevertheless, the
papera show correspondence passingbetween Schwerdt and Privy Councillor
II. F. Albert, who was an agent of the
German government. The most im¬
portant of these appears to have been
a general report on the wool situation,
consisting of eight paces, addressed bySchwerdt to H. F. Albert, January 19,
1917, a copy of which was sent to HugoSchmidt, am! is m his liles."
This report, in German, is one of the

important documents in the hands of
the Attorney General. In it Schwerdt
tells of the difficulty of getting woo.l
because of the British embargo, and
sugR-esis the plan of buying up the
raw product through American firms
and storing it here and in South Amer¬
ica. Figures showing the total productof :iie various wool-producing British
eoioaie-, are cited. Schwerdt empha¬
sizes the desirability of getting as
much as possible of this supply to Ger¬
many as soon as possible'.

Schwerdt's arrest, followed the ex
amination of more than 40,000 paperswhich Attorney General Lewis seized
from Hugo Schmidt previous to the
'rial of Bolo Pacha, for whom Schmidt
handled the $50,000,000 fund for the
corruption of the press of France.
Among the documents were letters
written by Schwerdt outlining the
wool róund-up plan.

Son Sent to South America
(im- of tiie letters introduced Eur-cne

Schwerdt, jr., employed by Charles E.Webb, a Philadelphia woo] importer, toGerman manufacturers in South Amer¬ica. It was signed hv Schmidt,How successful youngSchwertd was inh s Sont ii American trio is shown by aletter from him to his father, fromValdivia, Chile, under date of March 7,4D17. After stating that he bad bought60,000 pounds of wool, his letter said:
"You cannot imagine bow extremelyhelpful .Mr. Schmidt's recommendations

are to me. The different directors of,branches of the Deutsche Hank are do-1ing everything they can to help me.
"l make friends with people oí both

sides, and when it is necessary I con¬
ceal my real opinion in the best, diplo¬matic manner 1 can think of. Of
course, it is unwise, but, also totally

necessary, to let them know that one
has anything v» óo with the Germans."A number of letters, in which Hieelder Schwerdt admits that he is aGerman and shows knowledge of theGerman nationality of wool purchasers,were made public by Mr. Becker. Onemissive, written to Hugo Schmidt, Sep¬tember -1, 101."), is an inquiry as to thewhereabouts of three French prisonersand their condition. As a reason forlh:s unusual request Schwerdt wrote:"We Germans 'nave certainly an in¬
terest in showing the enemy we are notbarbarians."

Advised Aid (o German Loan
In a letter to Schmidt, October 27,.1015, Schwerdl states that he advised

one Koshland to invest in tiie German
war loan. A letter from Forstmann <v.liuiFmann Company, dated November 9,1915, shows, according to Mr. Becker,that this firm acted as dummies forGerman purchasers, among them ilvrrF. ).'. Koswig, one df the largest woolmerchants of Berlin. Schwerdt askedthat, unusual precautions be taken thatletters from Koswig i\:i\ not fall intoBritish hands. A few months later,Schwerdt asked Schmidt to send a
message in code to Berlin, asking- Kos¬wig and others not to write direct.Schwerdt, who looks Teutonic andspeaks with a German accent, lived at!1 West Seventy-seventh Street, withhis wife, whose maiden name is 'Bréese,lie said iie had two nephews lightingir. the British army, and had two othersin the Belgian army until one waskilled.
"Some tune ago the authoritiesseized the books in my Boston office,"he told reporters, "hut they foundnothing against me. I invited them toinvestigate here. have visited theoiiice of the Attorney General, whereI have been asked about my dealingswith Hugo Schmidt, but that amounted

to nothing."
it was learned that a short time apo.while at the New York Athletic Club,Schwerdt's loudly-expressed pro-Ger¬manism resulted in a fist-tight with amember. He is said to have told an

acquaintance that he found himself, af¬
ter the encounter, on tin- sidewalk with
both his eyes bi-icki-ned.

Government Investigated
Schwerdt's Boston Office
BOSTON, Feb. 25. I.eon Brin, man¬

ager of the Boston office of FugeneSchwerdt, wool merchant, arrested in
New York to-day, said that Schwerdt's
atVairs had been under investigation bygovernment authorities for some time,but so far as he knew no book-- and
papers bad been seized here. Copiesha I be -n made oí some papers, he said.

Mr. Brin said that before the war;the firm bad business dealings with
Hugho Schmidt, mentioned in the BoloPacha ease, whose name was said to
have been found among Schwerdt's
papers, but that they ceased more than
two years ago.
"Schmidt came to this country as a

representative of a German bank," saidMr. Brin, "and we met him in NewVo'k and bad commercial dealings withhim. Tins was more than a year be¬fore the war. Since the war we have
had no business dealings with Ger¬
man'. ."

Man Dies From Blow
In Fight in Subway,George Wegman, forty two years old,of 249 Brooklyn Avenue, Brooklyn, was

knocked down yesterday afternoonduri ig an alterca! ion on t ;,. i anal
Sire.: station platform of the B. 1,'. '!'.
s ub\* ay a lid h ied a w hoar i later in
Hudson Street Hosp 'a'.
Wegman and an unidentified man col¬

lided ás they tried :.> get aboard a
train. A fistfight followed and Weg-'
nan wa to the ola* form by a blow
on th jaw. He was 'Knocked uncon-

dipt! rom a fracturo a; thebarn of i.. skull. The o¡ her man has
disappeared. I,
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Shoes and Ships
And Sealing Wax

Socialists of Chicago have boon asked
to contribute a million pair <>f shoes
to the 10,000,000 now needed by the
Bolsheviki of Russia. Sporting stores
may bo able to furnish a good 'cross¬
country racing mode!.

Spring is hero, by order of the Unit¬
ed States War Department. Orders
have been received at Camp Devons di¬
recting that reveille bo sounded here¬
after at 5:15 instead of G:15.

Miss Helen Möller, dancing ai the
Metropolitan Opera House yesterday,
confirmed the War Department.

Supremo « 'olí l'I ..' u I ice A, 1 '. il. Son¬
ger, of Orange County, issued an
order against himself, requiring
him to show Supreme Court Jus
tice Seeger cause why Mrs. Sarah
Hawks, of Maybrook. N. V., should not
be locked up for illicit liquor dealing.
While or. the county bench Mrs.

Hawks was brought before Judge See-
ger, and after pleading guilty was re¬leased. Later District Attorney Hirsh-bcrg got an order from Supreme CourtJustice Tompkins compelling CountyJudge Seegcr to reverse his decision.This has not been done, wherefore Mr.Hirshberg obtained from Justice See¬
gcr the order against himself.

North Hcampstead, which boasts of
more dogs to the square mile than anyother town on ong Island, has passeda law requiring the licensing of its3,000 canino nhal tants before MarchI. Unless th« dogs are licensed bythat time, '.be law provides, they are tobo disposed 'if by the justice of the
peace, Justice of the Peace ArthurW. Jones broke into loud moans whenho had read thai far in the law yes¬terday, and thus addressed himself tothe town board:
"When I took this job was supposedto do nothing but hold court, attendmeetings of the town board, help makethe laws and tserve as acting Coroner.1 didn't think that I would have to bodog catcher, as well as a marksman toshoot them and an undertaker to burythem. can'; keep them in the chick¬en coop. They'll cal nil my chickens."Police Department lie Smith thenoffered tu dispose of the unliccns« !critters for $3 a piece. The town boardis still debating on the subject.
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Kaiser Called
Hexamer His
Ruler in U. S.
Continued from puffe

1914, and printed in the September 1-1
issue, in which he urged thi

'ment, of press bureaus in every city,with près--, agents to "immediately.make answer to the hateful attacks byirresponsible report ¡rs for English
newspapers."
From page 8, of die October, 1017.

issue, he quoted an appeal by the Phil¬
adelphia branch of th.- organization for
funds to be raised for the defence of
the editors of the Philadelphia "Tago-Matt," who had been indicted under'the espionage law.

Protested to ¡VIcAdoo
Mr. Ohlinger quoted a letter b;the organization to Osrar Price, one ofthe assistants to William (I. McAdoo,after the introduction of the King res¬olution for the dissolution of the Ger¬man-American Alliance, in which at¬tention vas called to the work of theAlliance in promoting the sale of Lib¬

erty bonds. It was pointed oui thai if¡the organization were dissolved this
, coopérât ion would necessarily cease.I he Toledo man also called attentionto the close connection between th<National German-American Allianceand the various bodies which had con¬ducted propaganda in Germany's in¬terests -for instance, the AmericanTruth Society, the American EmbargoAssociation und "Fal h or] a.:."magazine. He called attention to thefací that Gustave Jacobsen, of tin- Em-bargo Association, had been indictedand sentenced m prison foi alleiredcomplicity in plots.Mr. Ohlinger concluded with a vig¬orous appeal to tiie committee to d.s-,'olve t he a lliance.

"It. is attempting to lead, ami is lead¬ing," lie said, "the German in thiscountry after the false gods which arcleading the German nation to destruc¬tion.
"As a man of partial German doscent, I think there is no great r <\'V-vice which can be rendered to the peo¬ple of German desceñí, in this countryand to the country generally than tocombat thi-; idea of keeping 'lie vari¬ous nationalities in separate blocks, inencouraging them to speak their ownlanguage first and English a., a. foreignlanguage. agree with one statementby the German Alliance, thai the lan¬guage i- tin- soul of Hi,, people..Must Be Americans First"Von can easily see what would hap¬pen in this country if the people ofevery nationality coming here ihouldretain their racial solidarity and votetogether and as separate groups. I:would lead to ruin. Our institutionswould il'o by the Board."V. A. Hajek, president of .the unitedStates Claim Adjustmenl and [nvc ti-gating Company, of Ph ¡adelphia, willbe the next witness before the com¬mittee, probably on Friday. Ile ¡s aCzech and was formerly with the Do¬pai tment of Commerce.Tin- following is the complete para¬graph of the Kaiser speech, accordingof l.e Queux's book,, from which Air.Ohlinger quoted a sentence:
"I- ven now I rule supreme1'ni'eil States, where almost on.. ;of the population is either of <; u-manbirth or of German descent, and v

t Ii ree million ierman '. ol ersbidding a' the Presidential eli itions.No American Administration could re¬main in power against the '.' of theCernían voler... who, through that admirable organization, the German-American National League of the Unit¬ed States of Ann rica, control the ¦:¦tinies of tjie vast Republic beyond :
sea. If mar. ever was worth}decoration a; my hands
Dr. Hexamer, he pr< >id< nl ofleague, who may iustly I rn cd tobe, by my grace, the .. r r 'of al!

Koelble Defiant
In Testimony tor
'German Alliance

An attitude o\ aggn .. ive lei ce
was injected ye storch to tl .¡
.,:' the National German -Amerii \
liance, now before y Sei ate (udiciai
Committee, through tin cr \ Al-

phonsc (I. Koelhle, honorary president
of the German-American Alliance of
Ihc State of New York, and the man
who was exposed in March, 1010. as the
guiding genius of the pro-German
lobby at that, time being waged in
Wa hington.
"If the object of these charges is to

show that am anti-British," declared
Mr. Koelhle, "the government doesn't
need to go in the least way out of its
way to substantiate them. It. can getall tie- proof il wants on that score di¬
rectly from tin-. I'm as. anti-British as
they make 'em. I always was, and I
slill am. I was brought up to be. I'm
an American-born citizen,' and when

went, to school 1 was taught
about tin.. War of the Revolution and
the War of !S12. As grew up and
looked about, I saw that wherever Eng-

secured a foothold a blight was
cast upon the people of that land, from
the standpoint of their own nationality.
As an American citizen, I don't, want to
sec anything like that happen to this
country.

Admits Lobby
rhal liiis was the point of view which

throughout lias directed his altitude
toward the war Mr. Koelble was proud
to admit. He was also ready to accept
full responsibility for his share in tiie
lobbying campaigns carried on in the
effort lo impose an embargo on the
export of munitions.
"Why no1'.'" lie asked. "Up to the

moment of our entry into the war po¬
litical agitation against our entry was
perfectly permissible. And what is
more, that agitation would have been
successful.-it would have prevented
our entry.if it hadn't been for the
German delegates that were sent over
here. Those- delegates put the stamp
of pro-Germanism on what we were

doing. People are charging now that
we got our orders from Wilhelmstrasse.
Well, you can take it from me that if
Wilhelmstrasse hadn't interfered and
sent it; agents over here, things would
be very different inthis country to¬
il.';','."
On Saturday, .Mr. Koelhle stated, he

intends to go to Washington and volun¬
te-r to testify before the Senate Com¬
mittee on behalf of the German-Ameri¬
can Alliance; and ii is on this basis.
that an anti-British attitude is not
ecessarily a pro-German one and that

it is. in fact, ultra-American.that he
purposes to take his stand and demand
a showdown.

With a toss of the head and an im¬
patient gesture he dismisses the charge
that the alliance uses its 2,000,000 mem¬
ber hip to foist unwelcome bills on this
country and intimidate legislators.
"We are not a partisan political

body," he insisted. "Whatever interest
we take in politics is not as an organi¬
zation, but simply as good American
citizens, who ought, after all. to in¬
terest themselves in all public matters."

With similar words he explains the
German-American Alliance's encourage¬
ment of a foreign language press in
¡his country and iis nation-wide cam¬
paign for extensive teaching of Ger¬
man in the public schools, a campaign
which Gustavos Ohlinger recently testi¬
fied was the root and means of impreg¬
na' ng this nation with Germanic
ideals.
"That is not Germanism: it is Amer¬

icanism," protested Mr, Koelble. "No
matter what the German government
may be, the Cernían people are a
thrifty, honest people, with splendid
ideals. The inculcation of these ideals
is a desirable thing, a thing that has
worked for the betterment of our coun¬
try. If you don't believe it, just look
up the records of German-Americans.
Ai h hey have papers in their own lan¬
guage to inform them of what's reallygoing on."

Henrj Weismann, president of the
New York Slat'1 German-American Al¬
liance, was all for peace and quiet yes¬
terday, and strongly deprecated any
sisar.. :' the society's documents.

Might Stir Up Rancor
";- would be the height of unwis¬

dom," he said, "for the government tc
nal ;' ;¦ sea mo\ e. We are a thor-

il ody, but to make an*,
attack ( n us could hard!'

'ail to tir up i esentment and rancoi
the government that might

iterl'e re wit ii that inner har
a we all go ardently desire

presi ... hi re. I:' wise counsel pre
o such action will be taken."

i'ii tiie other hand, Mr. Weismann
who is a 'lawyer, with offices at i-
ourt Street, Brooklyn, said that Cm

New Yiirk State branch of the allianci
'.'i lid ho vüling to submit its record:
lor is ;..:.. n if this is asked of it.

In view of documents of the societj
come t ,i light since th(

"' ¦' tho Senate investigation, i

was said yesterday thai steps looking
to this end may shortly be initiated.
These documents chiefly concern a
resolution sent out from the national
office of the alliance at Philadelphiaat the time the United States first-
declared a state <><* war existed with the
Imperial German Government.

in the opening paragraphs of this res¬
olution, which is entitled, "Where We
Stand," the alliance defined its loyaltyin hose ten i

"Though we know this war is un¬
necessary :ini\ that if is a commercial
war prepared and provoked to protectand perpetuate ;h" : radio in munition^,
we should and shall support the gov-crment until tho ratification of an hon-orable peace.
"Despite the manufactured frenzy of

certain newspapers, Americans cannotbe enthusiastic about a war which does
not benefit a single American unlessho sells, munitions or owns Alliedbonds. Our duty before the war was
to keen out of it; our duty now ;s to
got otic of it."
The adoption of this resolution wasthwarted by a strong letter «if protestfrom Mr. Weismann, and an open rupt¬ure was avoided, 'out a strained relationship between the Now York branchand tho rest of the national organization has, it is said, existed ever since.In commenting on tho present ef¬forts fo dissolve the National German-American Alliance yesterday Mr. Weis-mann, furthermore, seemed loath todefend the organization as a whole toostrenuously.
"There are many things the nationalexecutive lias done," ho said, "withwhich 1 do not agree, many thingswhich 1 think have been ill-advised. Ido not. believe, though, that any pro-German propaganda has boon carriedon since this country has, entered thewar certainly not by tho alliance r.an organization."
Speaking for the \'r-w York branch,Mr. Weismann denied all connectionwith pacifist bodies, with strikes orobstructionist uprisings of any sort.Ho defended the society's fight for theGerman language in the name ofGoethe and Schiller and tho Germanphilosophers "we need their philoso¬phy in this country." was the way heput it and he « declared that the so-city's encouragement of national

groups hero "especially of the Gaelic-American group." was in reality a forcefor patriotism which should under nocircumstances be interfered with.

Accused Hindu
Calls Lansing,
Bryan, Tagore

SAN FRANCISCO, Feb. L'5. S« cre-
tary of State Lansing. Postmaster Gen
eral Burleson, former Secretar«, of
Stat ' Bryan and Rabindranath Tagore,Indian poet, will be subpoenaed to
testify in the defence of thirty-one
persons charged with conspiring to
foment revolution against British rule
in India, it was announced to-day byRam Chandra, principal Hindu de¬fendant.
There is some question as to whether

Cabinet members can be called as wit¬
nesses, but every effort will be made
to obtain their depositions, « handra
said.
Secretary Lan iig, Pc ma ter «.

era! Burleson and Mr. Bryan will be
called in an efforl to shoA that no
connect ion has been establi lied b
twecn the alleged con piracy .. I
German government and that the StateDepart ment has no intell of an;alleged plot.
Tagore is in Jan:.:., bul a dra taidthe poet would ake ever; fort to

come here to te :.
Seer«, tary La using v be calledtell of the circuir., toi.e is which 1he publ icat ion last March o. an ato the effect that the British

mont had asked the L'nited States for
an indemnity of $1,000,000 becau:the growth in this country of theleged conspiracy. Lansing was re¬ported to have told British governmentrepresentatives that the revolutionarymovement hero had been offer. :.. I;suppressed and that the junta in Manilah-'id been broken up.Mr. Burleson will be questioned re¬garding reasons which led to the ex¬clusion some time a«,«» from the mails ofthe "Ghadr" ("Revolution"), the organof the Ghadr party, winch is chargedwith being the *;.iw;c<> of alleged con.piracy.
Mr. Bryan will bo asked concerninghis book, "British Pule in India," por¬tions of which have been introduced asevidence at the trial.

Humbert Obtained Share
Of Bolo Pacha's Gold Here

Accused French Senator Received $170,068 of Spy's Fund
According to Evidence Procured by Attorney

General Lewis; Proof Sent to Paris

filiarles Humbert, French Senator
and former owner of the newspaper
"Le Journal,'' who was arrested in
Paris .shortly after a French tribunal
had decreed that Bolo Pacha m v.

' f. ce
a tiring squad, got $170,068.03 of Bo'.o's
gold through a transfer in this city
which involved an account, carried with
J. I'. Morgan <£. Co.

Documentary proof of this, together
with a report which shows the French
Senator maintained a large account
with the house of Morgan, was made
public yesterday by Perley Morse, head

the firm of Perley Morse & Co., ac¬

countants, under orders from Morton
E. Lewis, Attorney General of New
York State.

Evidence of this direct deal between
the French Senator and Boio in the
United States iias been it*, the hands
of French officials for some time. It is
believed to have contributed to the re¬
cent arrest of Humbert and the seiz¬
ure of his papers in Paris.

It. was turned up by Mr. Morse in
bis investigation into the ramifications
of Bolo'.s financial affairs here. The
report of the Senator's transactions in
America was completed last October
and turned over to Mr. Lewis, who for¬
warded it to France. Publication here
was withheld at the request of the
French government.

Purpose Not Hevea led
Mr. Morse said he did not know why

Bolo paid Humbert the $170,068.03
credited to the Senator's account here.
But it is said that it establishes an¬
other link in the transaction giving to
Bolo a share in Humbert's paper, "Le
.Journal.'' through which Bolo schemed
to sow seeds of Germanism in France.
The investigation revealed that $489,-

668.53 had been deposited to the Sen¬
ator's credit here between August 11.
1915, and July -~. 1917. That period
tinbraces Bclo's greatest activities in
behalf of the Kaiser. With the excep¬
tion of the direct Bolo transfer, tiie
Senator's fund-- consisted of credits
lor/arde,1 here from Morgan, Harjes &
Co., in Paris. These credits came from
time to time and withdrawals for large
amounts were made repeatedly. The
Paris investigation which led to, the
Senator's arrest as an enemy of France
may have shown where this money
e nie 'rom and wile re it went, Mr.
Morse uggested.

(in Octobers, 1917. when the im isti-
r;etion here was completed, Senator
Humbert had a credit on the books of
.1. P. Morgan & Co. for $128,232.38 in
cash and $200,000 in British bonds
which the Senator acquired on March
5, 1917.
Th" direct transfer of German

moneys into the Senator's account, here
is recorded in photographs which Mr.
Morse canse,! to i>e taken. They are

copie of letters between Bolo, who
was living at the Plaza here on March

I, 1010. when the transfer took eh.ee.
and the New York branch of the Royal
Bank of Canada., and in a let'.er from
the Senator to .'. P. Morgan & Co. A
letter, signed by Boio himself, refer¬
ring to an inclosure from the Senator
and addressed to the Royal Bank of
Canada here, re a o ¦. :

"Inclosed please find a letter from ray
friend Senator Charles Humbert, of Paris.

,, be ibliged to yen i.' you will kindly
inform me v liai the amount is in dollars
of this deposit which I am to make, anil
trust the expression ->f my warmest re¬

gards."
It was dated March 4.

Handed S170.Cb\S Check
On March 14, 1916, the Royal Bank

of Canada here wrote J. P. Morgan &
Co. as follows :

"In accordance with instructions from
Mr, Paul Bolo Pacha, we hen to hand you
herewith our check for $11 1,068.03, which
kindly place to the credit of Senator
Charles Humbert, of Paris, France."
En a letter written on the stationery

of "Le Journal," dated February 10,
1916, Senator Humbert anticipated-this
Bolo deposit. He wrote J. P. Morgan
et Co.:

"Mr. Paul Bolo Pacha will deposit to my
count with your hau',; in Now York tiie

-. of ',.,000 francs, converted into
dollars, ;¦ ti e average rate of exchange of

Mr. Morse discovered another letter
from the Senator to the house of Mor¬
gan, which the Frenchman showed
hat e had no d -.ire to have his
American correspondence subjected to
the searching eye of Cue censor. It was
dated January ¦!, 191/. and read:

"Kindly send me, at Boulevard Male-sherbes 107, the statement of my account
up to January of this year. I shall be
obliged if you indicate under my name myof Senator, in order that my lettersbe not opened by the ¦¦¡¦r.-^or, which has noother inconvenience to rue, however, thanthe rh lay caused in the delivery of my cor-
i. ondence."

11 was signed "Charles Humbert"andunder the name was written his title,"Sei at« ur de la Meuse."
Senator Humbert's account here was

opened.August 11, 1915. A i otter fre«Morgan, Harjes & C'j., T'aris, to J pMorgan & Co. here, cortained an \J,tial credit of $51,835.85 and solicitedthe good offices of the house of Morí?,
in behalf of the Senator, who was char«acterized as "a very influential niera«her of the French Senate.''

Big Transactions Here
(redits and withdrawals from tha

.Senator's account, the sourer' and des«
tination of which may have ¡>e«r, r,.
vealed by the Pari» :: ¦..¦-. igatiin eut.
mi.iating in Humbert arrest, -»er»
given out by Mr. Morse They fo!iw.

«"redits-.September ;, jgjg jg.^
855.37; October 16. 1913, .;,-J,849.i3.
October 19, 1915, $29,960; XovemberlL
1915, $14,599.75, together with creditifor interest; March 14, 1916, through,the Royal Bar. of at a la, under orm
from Bolo Pache, $170,068.03; April 4
1916, $9,500.
With the exccpl the Bo!«

money, a credits im« n Morgan,Harjes & Co. Wil idrawals, winch
were for sums ran;:., g -'ron. f.O.OÛfl
to $50,000, were also paid to Morgan,Harjes <fc Co. On Mar 5, 1917, th«
account was charged for the purchaseof $50,000 United K rdom two-year-I
per cent bonds. $50,1 it] I n ted King.dorn three-year .".'... per cent bonds «M$100,000 United Kingi -: two .ear SH
per cent bonds.
That S'-nator Hum! <,* satie«fied w th the 2 per cei terest paidhim by I N'cw York bank rs was re«vealed n iponden« .- on Mor-

gan, Harj« ft Co. and the Mew Yorkfirm. 1 d« r date of April 26, 1916,theParis concern urged that '-lie rate ofinterest be increased 1 nor cent, andconcluded:
"We do not know whether this is pos¬sible for you, il yon- information

would Bay thai Mr. Humbert is .1 very is-flu intial Senat r in th and the
owner of one of the lar«? -, and most fas-

irtanl paper in France, '!..« JounraVWe should be prlad to do anytli .:.' possible
to please him and I retain hi? friendläpand to keep him as 01. ents."

Hearst Man Tells
How Bolo Sought

Publisher s Ait
Further det¡ il of the alleged reli

¦ions between B P ia, under sen
tence of death on in F raw
and William P.. ,-ere disci««
yesterday, when ff c al transen
of the dep< < Iharles Bei
tell 1, Hearst co at in Part
before Captain Bo Bolo'
rosecutor, rt ac led d(j¡osition was ma rily hefor

tho trial tarted.
Hearst's 'amou3 f

ii'.l'i s the s ce ne of a of 1 ins
dents de scribe \ '1 Ber
lelli's tatem .Bol« I to i- ;m a:
: he conclu ipi 0I th iriy

"I should like ver iuc to be abls
to show to my friends P t.t.dBn-
and a document proving \ i«f i«. arsis
pro-Fren«ch. 1 ha\.r.t Mr.-. liant
some flowers. Suggi t. t 1er tl rito
she write me to that eftect: corning
from à lady, th" statement will have
more we i',-¡v."

Bertelli testified that he re turnedJp
Paris with Bolo. In tl course of the
voyage, he said, Bo 0 that he
had married a widow. .-. actress, «A
had brought him s Bo'.o'i
picture of how he had invested this
fortune to purcl as told by
Bertelli, follows:
"He told me of a transaction in cm«

er.'ilds. effected in Co .iding the
stupefying detail th .¡¡ported
eighty kilos of that cious stone,
actually deposited n tli vaults of the
Bank of France. He to me, also, thai
at the moment of tl e G< man push on
Paris he had charti r special train
to convey his em« ra ds to Biarritz,
Spain.''

Bolo'-: eagerness to 0 tain the sup«
port and cooperation of Hearst are de«
tailed by Bertelli. The Hearst corrí
s pon den- said:
"He Bolo] also ta ke«3 to me «K

board ship of the campaign made W
Mr. Hearst, again the \ n.'."- ."rene»
loan., and asked if Mr. Hearst -.\ould
not. support a loan oi a b n m «lollaw
reserved excluso- '¦- foi Fi mee. He
said h>> wished to peak aboul : to M.
Briand, and proposed to me that Ire«
turn to America to hi the matten.
I answered thai - ¦'>¦ »np
thing better, but on the conditionalbeing invested with an of! i«MÍn
of the French governmei the ma1.'
ter, however, madi rogre «

"A little later after May 3, 191«)
Bolo met me in a .. the M
Rue Restaurant, w irles Hum«
bert and Mouthon, and i abotó
a possible comb nati or exchange*
news between 'Le and tbl
Hearst newspap« rs, a combinawll
which has not been brought about."

LEITER THAT LINKS HUMBERT AND ROLO

ihr KoMmm%Wm*b*.*

'8IJ9I5tíí£

G.L. 22
19léJ

M-?83"i3. J. P. h organ ¿ Co.,
¿3 Wall Street,

)!ew YorK City",
Centle.-.-.en -

In accordance with instructions received
frei.-. Kr. Paul BoIj Pacha, we teg to hand you .-.-rev..'

I ~.?o, 068.03
xiuch kindly place to vie cr^ult cf Senator Charlea

Humbert, of Paris, "-"raice.

Kindly eign the accompanying roce.o*

return o.une '.3 bearer.

Yours very truly,

yy^vo Agent.

lii n ¡ nk's order piac< d ro.OO U ;' funds deposited by the n*
-. u no -¡ ta death in France as a spy u> the cretin of the French Sen£¡:now under arrest in German plot. The evidence was uncovered her«"a .sea it h of the papers of J. P. Morgan & Co.


